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Columnists
Citing a "hostile environment" for foreign ownership of U.S. infrastructure, the parent company of Sequoia Voting Systems

Inc. is selling the Oakland-based firm, one of the nation's three largest suppliers of voting equipment.
The Venezuelan owners of Smartmatic Corp. were expected to announce today that they are putting Sequoia up for sale.

Almost one-third of California counties use the firm's voting machines, including Alameda andSanta Clara counties, and
Sequoia is the largest seller of ATM-like touch-screen voting machines in the state.

Tearn e fr}"‘—’“—’ Smartmatic executives say the reason for the sale is a persistent controversy over foreign ownership of a U.S. voting
Treasdy..

(ﬁsv{ company, which_ has included allegations of Smartmatic ties to the government of Venezuelan President Hugo Chavez, a
critic of U.S. policies.

- “Senior management was spending far too much of their time dealing with the issue of foreign ownership and not with the
InsideBayArea Buy Your Links | core business," Smartmatic Chief Executive Officer Antonio Mugica said Thursday.

Elections market observers said it could be hard to find a U.S. buyer because other large domestic voting-equipment firms
For All Moving Needs could be barred by antitrust laws and because the market for voting equipment is tightening.
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Community Now wanting to come in now," said Kimball Brace, founder and president of Election Data Services, a Washington-based
http://wwww.GetVendors.com consultancy. "There's so much that's already been sold,
so anybody coming in with something new, who are they
going to sell it to? Everyone's already spent their money."

PAN TE N E ﬁ Sequoia has about 150 employees, half of them in

Oakland and the rest in Denver, and a manufacturing
plant in Jamestown, N.Y.
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"We've come to the conclusion that both Sequoia and
Smartmatic are having good years and growing extremely

COOI Shi n e fast, and we just think the best way to keep growing fast is

to sell Sequoia to U.S. interests," Mugica said.
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The decision to sell came midway through a review by the
Committee on Foreign Investment in the United States, a
federal multiagency panel that looks at whether a foreign
purchase should be reversed as a matter of national
security. The committee allowed Sequoia to withdraw from
the review on news of the impending sale. CARS RENTALS | JOBS | HOMES
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More recently, the U.S. Justice Department began looking DRIVERS (Jobs)

into allegations that Smartmatic was evading taxes and OAK HARBOR
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wwwlendge.com Smartmatic attorney Jeffrey Bialos said those claims, as well as the allegation of ties to the Chavez government, "will lead to
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"They're baseless," he said, "and there's nothing to any of them."
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Smartmatic executives said they turned the company around and quadrupled revenues to more than $200 million, with an
undisclosed amount of profit.
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The last 24 years of Sequoia's 100-year history have been under foreign ownership. The announced sale would bring it
back into U.S. ownership.

Brace, of Election Data Services, said the top three U.S. voting equipment firms — Sequoia, Diebold Election Systems Inc.,
and Election Systems & Software — all made big sales gains in the last year as counties spent the last, large installment of
federal voting modernization money. Now all of those firms are taking on additional staff and expenses as support for local
voting officials, Brace said.

That adds financial pressures to the controversy of the safety and security of voting machinery. The same kinds of
pressures drove IBM out of the voting market 30 years ago.

"You could end up seeing the same thing that happened to IBM happen to Sequoia," Brace said, "and maybe it will happen
to Diebold."

Contact lan Hoffman at ihoffman@angnewspapers.com and Barbara Grady at bgrady@angnewspapers.com.
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